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FAMILY FOUNDATIONS -
NEW OPPORTUNITIES

In 2023, the Polish legal system introduced family foundations.
Until now, Polish entrepreneurs wishing to secure family assets
resorted to foundations in jurisdictions such as Liechtenstein or
Malta as well as trusts. The family foundation is now an object
of much interest among Polish entrepreneurs, but also among
foreign entities. There are already 1218 applications for
registration, and a total of 738 foundations have been
registered.

What is a family foundation?

A family foundation is a legal entity established for the purpose
of:

e Accumulation of assets

e Asset management in the interests of the beneficiaries

e Disbursing benefits to beneficiaries

The foundation may conduct business activities, including
renting and leasing, joining commercial companies, investment
funds, purchasing and selling securities, and granting loans.

Benefits of a foundation

e Facilitating succession

e Securing family assets

e Reduction of business risks bone by the founders

e Effective asset management, opportunities to increase assets

e Preferential taxation of the foundation’s activities and of
assets transferred to beneficiaries:

effective tax rate 15%, CIT exemption on current
business activity, 0% WHT, 0% inheritane tax
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